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US AND MASSACHUSETTS GDP   

Key Points 

 Contraction of US GDP since third quarter of 2008 

 Massachusetts GDP growth in 2008 is greater than that of US, but economic activity index in 

the state has declined since September 2008. 

 Real estate and rental and leasing industry was the biggest part of Massachusetts economy; 

professional and technical services industry was the second. Finance and insurance industry 

had a smaller weight than in previous years while health care and social assistance industry 

became more important. 

 Private industries have decreased slightly from 91.0 percent in 2006 and 2007 to 90.9 percent 

in 2008 - Government expenditures are expected to increase more to support Massachusetts 

economy including health care subsidies and unemployment benefits. 

 Fiscal deficits are high across states ï Massachusettsô deficit is the fourth largest in the 

country. 

 In terms of per capita funds received under the fiscal stimulus package, Massachusetts ranks 

twelfth in the country. 

 

 
 

 

 

 

 

 

 

 

 

 

 

Quarterly U. S. Real GDP (in billions of current dollars) 

 
Source: U.S. Department of Commerce, Bureau of Economic Analysis 
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Massachusetts State GDP by Industry from 1997 to 2008 (in billions of current dollars) 

 

 

 

 

 

 

 

 

New England and Massachusetts Real GDP (in billions of current dollars) 

 

Source: U.S. Department of Commerce, Bureau of Economic Analysis 
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INFLATION RATE BASED ON CONSUMER PRICE INDEX (CPI) 

Key Points 

 Overall in 2009 the U.S. and Northeast Urban areas are experiencing moderate inflation.  

 Deflation nation wide and in the northeast around November and December of 2008; average 

inflation rates of US cities dropped to -1.9% and to -1.6% in the Northeast in November 2008. 

 Gas price hikes caused increase in the inflation between January 2009 and February 2009. 

 The highest inflation rates of US City Average and Northeast Urban in 2009 is 0.9 and 0.8 

respectively in June.  
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UNEMPLOYMENT 

Key Points 

 Current US unemployment rate is 9.8% and 9.3% in Massachusetts.  

 Massachusettsô reliance on the services industry, as well as high-tech firms, healthcare and 

education and the absence of major banks has contributed to lower state unemployment rates 

than the national average. 

 Rhode Island has experienced unemployment rate of 12.8% in recent months and is one of the 

hardest hit states in the country ï this is primarily due to mass layoffs in manufacturing plants 

and housing projects.  

  

0.0

2.0

4.0

6.0

8.0

10.0

12.0

Ja
n-

0
8

F
e
b-

0
8

M
a

r-
0
8

A
p

r-
0
8

M
a

y-
0
8

Ju
n-

0
8

Ju
l-0

8

A
u

g-
0
8

S
e
p-

0
8

O
c
t-0

8

N
o

v-
0
8

D
e
c-

0
8

Ja
n-

0
9

F
e
b-

0
9

M
a

r-
0
9

A
p

r-
0
9

M
a

y-
0
9

Ju
n-

0
9

Ju
l-0

9

A
u

g-
0
9

U
n

e
m

p
lo

ym
e

n
t 
ra

te

Unemployment  2008-2009

Massachusetts

US

 

Source: http://data.bls.gov/ 

 

-2.0

-1.5

-1.0

-0.5

0.0

0.5

1.0

1.5

In
fla

tio
n
 R

a
te

 (
M

o
n
th

ly
 p

e
rc

e
n
ta

g
e
 C

h
a

n
g
e
, 

N
o

t 
S

e
a

so
n
a

lly
 A

d
ju

st
e
d
)

Inflation Rate Comparison

US City Average

Northeast Urban



Page | 8  

 

 True extent of the unemployment problem is significantly greater both nationally and regionally 

if underemployed and discouraged workers are considered ï some estimates put the US 

unemployment rate at about 20% and about 14% in Massachusetts. 

 In terms of number of jobs that the stimulus package is estimated to create Massachusetts 

ranks thirteenth in the country.  

 

HOUSING/REAL ESTATE PRICES 

Key Points 

 Case-Shiller Home Price Indices of 6 major cities ï Boston, New York, Chicago, Phoenix, Los 

Angeles and Dallas ï show a downward trend until May 2009 with the exception of Dallas. 
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